Fiera Capital launches its Global Focused Strategy within a CCF:
Common Contractual Funds (CCFs) and how they can enhance investment returns

In the race for returns, investors in CCF structures can gain a
head start by improving their tax efficiency. At a late stage in
the economic cycle and against a backdrop of increased market
volatility, institutional investors can save a minimum of 20
basis points by investing via this Irish pooled fund structure,
which enables a look-through tax treatment.
What is a CCF?
A CCF is an Irish-regulated fund structure which enables
institutional investors to pool assets within a single investment
vehicle. Established by a management company, CCF funds are
not open to individual retail investors but rather the structure
is designed specifically for institutional investors looking to
boost their returns through a tax efficient vehicle. The CCF is
authorised and regulated by the Central Bank of Ireland and
can be structured as a UCITS or a Qualified Investor Alternative
Investment Fund (QIAIF).

Why the Fiera Capital
Capital Global Focused Fund as a CCF?
CCF?
The Fiera Capital Common Contractual Fund has been
established as a Qualified Investor Alternative Investment Fund
(AIF) CCF, providing institutional investors with direct access to
the benefits of asset pooling in a tax-efficient investment
vehicle. Based on Fiera Capital’s existing Global Equity
Focused Strategy, the fund comprises a focused portfolio
of global equities, underpinned by a researchresearch -focused,
highhigh -conviction investment approach.
Global Equity Focused Composite Performance (USD)
Annualized Returns (%)

Since Inception¹

Composite, gross

11.39

Unlike traditional ‘vanilla’ UCITS fund or investment
companies with variable capital (ICVC), CCF structures are tax
transparent for investors, which makes them particularly
attractive for pensions funds and other institutional investors.

Composite, net

10.40

Rather than being established as separate legal entities, CCF
funds are unincorporated bodies that sit between a
management company and its depositary. This means that for
tax purposes, investors in the fund are treated as if they
directly own a proportion of all underlying assets, thereby
enabling institutional investors to recoup the withholding tax
that would normally fall due on equity holdings.
Why Invest in a CCF?
As a result, profits are
a re treated as accruing or arising to the
investor, rather than the fund, and are therefore tax
exempt in accordance with tax treaties in place with each
investment jurisdiction. In the case of UK pension fund
investors, the withholding tax rate on equities held would be
determined by the UK tax treaty with the jurisdiction of the
investee company, e.g. the United States.
UK pension funds have significant exposure to global equities
which in turn, translates to material tax implications,
particularly for holdings in US stocks; in aggregate, UK pension
funds have a 29% allocation to equities, of which 69% is
invested in overseas companies2. Global equity portfolios tend
to have a significant allocation to US equities. In some cases,
US allocations may comprise up to 50% of portfolio holdings,
which in non-CCF fund structures would translate to an annual
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withholding tax payment of anywhere between 20-70bp,
depending on the specific portfolio allocation.

MSCI World Index

6.81

Added value, gross

4.58

Added value, net

3.59

¹ 01 Sep 2014
Returns to 30 Jun 2018
Source: Fiera Capital, Eagle Performance Measurement System
Past performance is not a guarantee of future results. Inherent in any
investment is the potential for loss. Gross performance results do not reflect
the deduction of management fees or other expenses.

Since its launch in 2009, Fiera Capital’s Global Equity franchise
has been primarily available to investors in North America; the
recently-established, Ireland-domiciled CCF fund provides UK
institutional investors with access to Fiera Capital’s Global
Equity team with US$23bn of assets under management in a
tax efficient structure. From inception on 1st October 2009 to
30 June 2018 the Global Equity strategy has outperformed the
MSCI World Index by 4.01% per annum.
The Investment Strategy
Run by Nadim Rizk and his Montreal-based team, the
portfolio’s fundamental, bottom-up strategy aims to identify
quality growth companies with strong and predictable free
cash flow, trading on attractive valuations. Focused within 1525 holdings over a five-year investment horizon, the team’s
disciplined approach has enabled the construction of a high-
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conviction portfolio which aims to both preserve and deliver
strong returns on invested capital.
Investing across a broad universe of potential investment
opportunities, the team initially screens for high quality
companies with strong growth potential, underpinned by
strong balance sheets and a minimum $1.5bn market
capitalisation. The team then undertakes very detailed
fundamental analysis on these screened companies, thereby
gaining strong insights into a business’ industry positioning,
competitive advantage and sustainability, plus a demonstrated
track record of consistent and high return on invested capital, a
process supported by regular interaction with company
management teams.

From a portfolio construction and risk management
perspective, the team implements only its best ideas within the
portfolio, progressively building positions gradually as the
investment thesis is realised and conviction is solidified. The
team furthermore constructs the high conviction portfolio by
investing in companies with diversified sources of alpha,
growth drivers and investment thesis.
Institutional investors can gain a head start on returns by
investing in a tax-efficient CCF vehicle; the Fiera Capital
Common Contractual Fund provides a ‘look-through’ tax
capability, enabling investors - depending on the particular
investor’s status - to obtain tax treaty access as if they had
invested directly in the underlying investment which would
typically fall due on underlying profits in a non-CCF vehicle.
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PPF Purple Book, 2017
https://www.pensionprotectionfund.org.uk/Pages/ThePurpleBook.aspx
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Fiera Capital (UK) Limited advises funds which are Collective Investment Schemes recognised by the Financial Conduct Authority
(“FCA”) under section 264 of the Financial Services and Markets Act 2000 for marketing to persons in the UK. In relation to such funds
this document must not be relied on for the purposes of any investment decisions. Before investing in any fund(s) we recommend that
recipients who are not professional investors contact their independent financial adviser and should read all documents relating to the
particular fund(s) such as any report and accounts and prospectus, which specifies the particular risks associated with the fund,
together with any specific restrictions applying and the basis of dealing. Fiera Capital (UK) Limited also advises funds defined as
unregulated collective investment schemes (“UCIS”) and the promotion of a UCIS either within the UK or from the UK is severely
restricted by statute. Consequently, this financial promotion is only made available to Professional Clients and Eligible Counterparties
as defined by the FCA and to persons of a kind to whom the funds may lawfully be promoted by an authorised person by virtue of
Section 238(5) of the Financial Services and Markets Act 2000 and COBS 4.12.1R. Shares in the funds should only be purchased by
persons with experience of participating in unregulated schemes and any other person who receives this financial promotion should
not rely upon it.
This material is for the use of intended recipients only and neither the whole nor any part of this material may be duplicated in any form
or by any means. Neither should any of this material be redistributed or disclosed to anyone without the prior consent of Fiera Capital
(UK) Limited. The information in this document does not constitute investment, tax, legal or other advice and is not a recommendation
or an offer to sell nor a solicitation of an offer to buy shares in the fund(s) which may only be made on the basis of the fund’s
prospectus/offering memorandum. The purchase of shares in the fund constitutes a high risk investment and investors may lose a
substantial portion or even all of the money they invest in the fund. The value of any investments and any income generated may go
down as well as up and is not guaranteed. Past performance should not be seen as an indication of future performance. Fiera Capital
(UK) Limited reasonably believes that the information contained herein is accurate as at the date of publication but no warranty or
guarantee (express or implied) is given as to accuracy or completeness. The information and any opinions expressed herein may
change at any time.
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